


















GUINEA INSURANCE PLC 
 
REPORT OF THE STATUTORY AUDIT COMMITTEE 
 
FOR THE YEAR ENDED 31 DECEMBER 2016 
 
To the members of Guinea Insurance Plc: 

 

In accordance with the provision of Section 359(6) of the Companies and Allied Matters Act, CAP C20 Laws of the Federation of 

Nigeria 2004, the members of the Statutory Audit Committee of Guinea Insurance Plc hereby report as follows: 

 

1. We have exercised our statutory functions under Section 359(6) of the Companies and Allied Matters Act, CAP C20 

Laws of the Federation of Nigeria 2004 and we acknowledge the coperation of management and staff in the conduct of 

these responsibilities.  

 

2. We confirm that the accounting and reporting policies of the Company are in accordance with legal requirements and 

agreed ethical practices, and that the scope and planning of both the external and internal audits for the year ended 31 

December 2015 were satisfactory and reinforce the Company’s internal control systems. 

 

3. We have deliberated with the external auditors, who have confirmed that necessary co-operation was received from 

management in the course of their statutory audit and we are satisfied with the management’s response to the external 

auditors’ recommendations on accounting and internal control matters and with the effectiveness of the Company's 

system of accounting and internal control. 

 

 

 

 

Mr. Simon Oladayo Bolaji  

For Chairman, Statutory Audit Committee  

FRC/2016/ICAN/00000015126 

15 March 2017 

 

 

 

Members of the Audit Committee are: 

 

Mr .Peter Mgbeahuru  Shareholder Representative - Chairman 

Mr. Sonibare Waheed Akani Shareholder Representative 

Alhaji Abdulkerim Oshioke Kadiri Independent Director  

Mr. Simon Oladayo Bolaji             Non-Executive Director  

 
             

 

Secretary to the Committee 

Oke Oluranti  
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20 Other receivables and prepayments 2016 2015 

  N’000 N’000 

    

 Deposit for computerization (Note 20.2) 93,291 93,291  

 Statutory accrued interest 16,511 14,227  

 Due from Global Scan systems (Note 36) 217,444 283,307  

 Staff upfront and advances 3,997 7,171  

 Prepayments 7,319 16,400  

 Others 4,066 4,332  

  ------------- ------------- 

  342,628 418,728  

 Impairment charge on other receivables (Note 20.1)       (205,475)    (93,290) 

  ------------- -------------- 

  137,153 325,438  

   ======= ======= 

20.1 Movement in impairment on other receivables:  
   

 At beginning of the year 93,290 93,290 

 Additional impairment (note 9) 112,185 - 

  ----------- -------------- 

 At end of the year 205,475 93,290 

   ====== ======= 

The carrying amounts disclosed above reasonably approximate the fair value at the reporting date. All other receivable amounts 

are collectible within one year and the prepayment utilisable within one year.  
 

20.2 Deposit for computerization 

 

This represents advance payment made to Ethanig Nigeria Limited for computerization of Head Office and due to delay in supply, 

the deposit has been impaired. 

  

21 Investment properties 2016 2015 

  N’000 N’000 

    

 At beginning of the year 1,420,500 1,310,000  

 Fair value adjustments (Note 7) 152,000 110,500  

  ---------------- ---------------- 

 At end of the year 1,572,500 1,420,500  

  ========= ======== 

 

Investment properties are stated at fair value, which has been determined based on valuations performed by Yinka Kayode & Co. 

(FRCN/2014/00000000001197), accredited independent valuers, as at 31 December 2016. The valuer is a specialist in valuing 

these types of investment properties. The determination of fair value of the investment property was supported by market evidence. 

The modalities and process of valuation utilized extensive analysis of market data and other sectors specific peculiarities 

corroborated with available data derived from previous experiences. 

 

Valuations are performed on an annual basis and the fair value gains and losses were recorded within the profit or loss. 

 

 Representing: 2016 2015 

  N’000 N’000 

 

 Policyholders’ funds - 400,000  

 Shareholders’ funds 1,572,500 1,020,500  

   ---------------   -------------- 

  1,572,500 1,420,500  

   ========   ======== 
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25 Insurance contract liabilities - continued 2016 2015 

25.1 Outstanding claims provision N '000 N '000 

   
 At 1 January 519,871 338,953  

 Claims incurred in the current accident period year 112,317 395,654  

 Claims paid during the year (Note 3) (303,525) (214,736)  

  -------------- -------------- 

 At 31 December  328,663 519,871  

  ======= ======= 
25.2 Provision for unearned premium  

 At 1 January  420,003  

 Premium written in the year (Note 1) 906,692 870,287  

 Premium earned during the year (Note 1) (913,366) (1,011,901)  

  -------------- ---------------- 

 At 31 December  271,715 278,389  

  ======= ======= 

26 Finance lease by maturity   

   

 Within one year 797 14,672  

 After one year but not more than five years - 884  

  ----------- ---------- 

  797 15,556  

  ====== ===== 

The Company has finance lease of some of its motor vehicles. The Company’s obligations under finance leases are secured by the 

lessor’s title to the lease assets. Future minimum lease payments under finance lease together with the present value of the minimum 

lease payments are as follows: 

 

 2016 2015 

 Minimum Present value Minimum Present value 

 payments of payments payments of payments 

 N'000 N'000 N'000 N'000 

Within one year  797 797 14,759 14,672 

After one year but not more than five years  - - 797 884 

More than five years  - - - - 

 -------------- -------------- -------------- -------------- 

Total minimum lease payments 797 797 15,556 15,556 

Less amounts representing finance charges  - - - - 

 ------------- ---------- ------------- ---------- 

Present value of minimum lease payments 797 797 15,556 15,556 

 ======= ======= ====== ====== 

  

27 Trade payables 2016 2015 

  N '000 N '000 

This represents the amount payable to insurance  

 companies on facultative  placements. 59,121 14,334  

  ======= ====== 

 

This represents the amount payable to insurance companies as at year end. The carrying amounts of trade payable as disclosed 

above approximate their fair value at the reporting date. Accounts are to be rendered within six weeks from the end of each quarter 

and settlement of balance to accompany quarterly/yearly account. The period of cancellation is subject to period agreed to prior to 

the next reporting period. Commission rate is subject to the class of business rate defined by NIA minimum rate and the loss 

participation is defined by both parties. 


































































